in the public discussion of the defects of AFDC. The simple belief that AFDC is confiscatory, or nearly so, has become firmly established without resting on any investigation of the facts about the system under indictment.
To complete the argument one must, of course, also answer the question: are high implicit tax rates really a disincentive to labor supply? Simple theories of labor supply are ambiguous on this point. The sample consists of 12,292 one-parent families, of which all but 370 are families having mothers only. Of the parents in these families 10,979 had no earnings, 307 earned less than $100 per month, 560 earned between $100 and $250 per month, and 446 earned $250 per month or more.
In addition, the sample contains 1932 families with two parents, of which 1585 had no earnings from either parent, 87 had joint earnings of less than $100, 127 had earnings between $100 and $250, and 133 had earnings of $250 or more.
In the regressions, families without earnings make no direct contribution to estimation of the implicit tax rates on earnings. Rather, their role is to make the estimates of the other determinants of benefits more precise and thus to reduce the variance of the estimated tax rates. Table 3, 
